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INDEPENDENT AUDITOR'S REPORT

Boeard of Commissioners
St. Helena Parish Waterworks District No. 2

Greensburg, Louisiana 7044

We have audited the accompanying gencral purpose fiancial statements of the St. Helena Parish Waterworks District
No. 2, Louisiana, a component unit of the St. Heleha Parish Police Jury, as of December 31, 1999, and for the year
then ended, as histed i the Table of Contents. These general purpose financial statements are the responsibility of the
district's management. Our responsibility is to express an opinion on these general purpose financial statements based
on our audit.

We conducted our audit 1n accordance with generally accepted anditing standards and the standards applicable to
financial audits contamed m Governmmental Auditing Standards . 1ssued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis evidence supporting the
amomunts and disclosures m the fimancial statements. An audit also mmelndes assf;ssjng the HGCDIJJ}IiJ}g pfjngjp]gg used
and significant cstimates madce by management, as well as evalvating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion,

In our opinion, the St. Helena Parish Waterworks District No. 2's, general purpose financial statements present fairly,
i all material respects, the financial position of the St. Helena Parish Waterworks District No. 2, as of December 31,
1999, and the results of its operations and cash flows for the ycar then ended in conformity with generally accepted

accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated February 18, 2000, on our
consideration of the St. Hcelena Parish Waterworks District No. 2's internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts, and grants.

Our audit was madc for the purposc of forming an opinion on the general purpose financial statements taken as a whole.
The schedules listed in the table of contents arc presented for additional analysis and are not a required part of the
financial statements of the St. Helepa Parish Waterworks District No. 2, Louisiana. Also, the accompanying schedulc
of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Cireular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and
1s not a required part of the financial statements of the St. Helena Parish Waterworks District No. 2. Such information
has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is
fairly presented in all material respects n relation to the financial statements taken as a whole.

@M@M?%-

Bruce Harrcll and Company, CPAs
A Professional Accounting Corporation

February 18, 2000
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BALANCE SHEET - PROPRIETARY FUND TYPE

December 31, 1999
ASSETS
Current Asscts:
Cash
Accounts Receivable (Net)
Accrucd Bilhings
Duc From Rural Utility Scrvice
Prepaid Insurance
Total Current Asscts
Restricted Asscts:
Cash - RUS Bond Sinking Fund
Cash - RUS Depreciation & Contingency Fund
Cash - RUS Bond Reserve Fund
Cash - Customcer Deposits
Cash - Phasc 1V Construction
Cash - Capital Improvements Fund
Total Restricted Asscts
Property, Plant and Equipment:
Land
Buildings
Furniture and Fixtures
Vehicles
Equipment
Chemical Storage Tank
Watcr System
Water Well - RUS NE Expansion
Water Tank - RUS NE Expanstion
Water Lincs - RUS NE Expansion
Water System - Hwy 16 Relocation
Phasc 1 Expansion
Construction in Progress
Total Propertv, Plant and Equipment
Less: Accumulated Depreciation
Net Property, Plant and Equipment
Total Assets

LIABILITIES AND FUND EQUITY
Liabihtics:
Current Liabilitics (Payable From Current Assets):
Accounts Pavable
Sales Tax Payable
Payroll Taxes Payable
Total Current Liabilitics (Payable From Current Asscts)

Continued on the following page
The accompanying notes are an legral part of these statements.
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STATEMENT A

39,558
28.957
5.226
40,000
1.018

114,759

166,369
55.564
72,780
29,574

1,720

145,075

471,082

12.350
24.005
1.59]
12.705
6,250
9,356
981,110
145424
161,715
433,552
102,599
1,349,122
406,574

3,646,353
(793.501)

2,852,852

3,438,693

3,287
02
197

3,986




St. Helena Parish Waterworks District No. 2
Parish of St. Helena
Greensburg, Louisiana

BALANCE SHEET - PROFPRIETARY FUND TYPE
(Continued)
December 31, 1999

Current Liabilitics (Payable From Restricted Asscts):
Current RUS Bond Payable
Accrucd RUS Bond Interest
Customer Deposits Pavable
Accrued Construction Interest
Construction Accounts Payable
Construction Retainage Payable
Liability for Connection Fees
Total Current Liabilitics (Payable From Restricted Assets)
Long-Term Liabilitics:
Revenue Bonds Pavable -
RUS Origimal System
RUS NE Expansion
Phase 111 Expansion
Phasc 1V Expansion
Total Long-Term Liabilitics
Total Liabilitics
Fund Equity:
Contributed Capital - RUS Onginal System
Contributed Capital - RUS NE Expansion
Contributed Capital - Hwy 16 Relocation
Contnibuted Capital - Ifire Department
Contributed Capital - Phase 111 Expansion
Contributed Capital - Phase HI Connection Fecs
Contributed Capital - Phase 1V Construction
Less: Accumulated Amortization
Net Contributions
Retamed Earnings:
Reserved for RUS Bond Depreciation and Contingency
Unreserved Retained Harnings:
Designated
Undesignated
Total Retained Earmings

Total Fund Equity
Total Liabihitics and Fund Equity

(Concludced)
The accompanying notes are an integral part of thesc statements.
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STATEMENT A

15,426
56,925
45.036

2.548
38,000
32.658
12,000

202,593

441,190
178,944
345 651
199553

1,165,338

1,371,917

500,000

542,000
102,581
5.540
980,000
14,750
173,000

(443,133)

1,874,738

128.343

63.695

192,038

2.066,776

3,438,693




Si. Helena Parish Waterworks District No. 2

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN UNRESERVED

Parish of St. Helena
Greensburg, Louisiana

STATEMENT B

RETAINED EARNINGS - PROPRIETARY FUND TYPE

Opcrating Revenucs

Year Ended December 31, 1999

—

Water Sales $ 219,572
Conncection Fces 12,915
Latc Chargces 7,993
Interest 14,464
Tatal Operating Revenuces 254,944
Opcrating Expenscs
Salaries 7.782
Payroll Taxcs 610
Per Dicm - Board Membecers 2,650
Accounting 10,170
Bad Dcbis 569
Billmg Costs 6,276
Chemicals 2,168
Contract Management & Opcerations 40, 965
Depreciation 85,215
Ducs 150
Insurance 5,352
Mcter Installations 6,475
Misccllancous 196
Office Supplics & Expense 1,142
Postage 2,404
Repairs and Maintenance 8.126
Supplics - Water Svstem 10,136
Telephonce 1,677
Utihitics 13,923
Advertising 079
Contract Labor 125
Vehicle Expense 1917
Total Opcrating Expensc 209,007
Nct Operating Income 45877
Non-Opcerating Revenue (ixpenscs): o
Interest Exnpense (61,720)
Bond Cormmission (130)
Miscellancous Income 45
Recovery-Bad Debts B 471
Total Non-Operating
Revenue (Expenses) _(61,334)
Net Income {1.oss) (15,457)
Retained LEamings-Unreserved, Beginning 40,521
Prior Period Adjustment (Note 12) (1,100)
Amortization of Contnibuted Capital 53,253
Increase i Reserve for Contingencies (13,516)
Retained Earmimgs-Unreserved § , 63,695

The accompanying notes arc an integral part of these statements.

2T -
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St. Helena Parish Waterworks District No. 2
Parish of St. Helena

Greensburg, Louisiana
STATEMENT C

STATEMENT OF CASH FLOWS-PROPRIETARY FUND TYPE
Year Ended December 31, 1999

Cash Flows from Operating Activitics:

Opcrating Income 45,877
Adjustments 1o Reconcile Net Operating Income to Net Cash
Provided by Opcerating Activitics:
Dcprectation 83,215
Changes in Accounts Reccrvable (3,064)
Changes m Accrued Billings 611
Changes in Doe From Rural Utiltiy Service (40,000)
Changes in Prepaid Insurance 1]
Changes m Accounts Payable and Accrued Expenscs 2,363
Changes in Current Laabihtics Payable from Restricted Assets 79,701
Nct Cash Provided by Opcrating Activitics 124,837
Cash Flows from Capital and Related Financing Activitics:
Acquisition of property and cquipment (412,445)
Phasc IV RUS Bond Procceds 199553
Phase IV RUS Capital Contribution 173,000
Principal Repayments-
RUS Bond - Original Water System (9.379)
RUS Bond - RUS NE Expansion (3,198)
RUS Bond - Phase 11} (3,985)
Intcrest Payments - RUS Loans (61.720)
Net Cash Used by Capital and Related Financing Activitics (118,174)
Cash Flows from Non-capital Fiancing Activities:
Miscellancous Income 45
Bond Comnussion (130)
Recovery of Bad Debts 471
Net Cash Provided by Non-capital Financing Activities 386
Net Cash Increcasc for Ycar 52,926
Cash at Begimming of Year 457714
Cash at End of Year 510,640

The accompanying notes are an integral part of thesc statements.

-8R -
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St. Helena Parish Waterworks District No, 2
Parish of St. Helena

NOTES TO THE FINANCIAL STATEMENTS

As of and for the Year Ended December 31, 1999

INTRODUCTION

St. Helena Parish Watcerworks District No. 2 was cstablished July, 1983, by an ordinance of the St. Helena Parish
Police Jury, Greensburg, Louisiana. The ordinance, enacted pursuant to Louisiana Revised Statutes 33:3813, describes
and defines the boundaries of the water district, and provides for a 5-member governing board of commissioners

appointed by the St. Helena Parnish Police Jury.

St. Helena Parish Waterworks District No. 2 was thus created and constitutes a public corporation and political
subdivision of the State of Louisiana, and has all the power and privileges granted by the Constitution and statutes of
this state to such subdivision, including the authority to mcur debt, to 1ssue bonds, and to levy taxes and assessments.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accompanying financial statements of the St. Helena Parish Watcerworks District No. 2 have been prepared in
conformity with gencrally accepted accounting primnciples (GAAP) as applied 1o governmental units.  The
Governmental Accounting Standards Board (GASB) 1s the accepted standard-setting body for establishing

povernmental accounting and financial reporting principles.
B.  REPORTING ENTITY

The district 1s a component unit of the St. Helena Parish Police Jury, the financial reporting entity. The police jury
1s financially accountable for the district because it appoints a voting majority of the board and has the ability to

impose its will on them.

The accompanying financial statements present information only on the funds maimntamned by the district and do not
present information on the police jury, the general government services provided by that governmental vnit, or the
other governmental units that comprisc the financial reporting entity.

C. FUND ACCOUNTING

The St. Helena Parish Waterworks District No. 2 was orgamized and 1s opcrated on a fund basis whereby a
self-balancing sct of accounts (Enterprise Fund) is maintained that compriscs its asscts, liabilities, fund equity,
revenues, and expenses. The operations are financed and operated 1 a manncer sinlar to a private enterprise, where
the imtent of the governing body 1s that the cost (expenscs, including depreciation) of providing services on a
continuing basis be financed or recovered primarily through user charges.

D. BASIS OF ACCOUNTING

The accounting, and financial reporting treatiment applied to a fund 1s determined by its measurement focus. The
Enterprise Fund 1s accounted for on a flow of economic resources mecasuremeit focus and determination of net
income and capital mamtenance. With tlns measurcment focus, all asscts and all liabilitics associated with the
operation of this fund arc included on the balance sheet. The Enterprisc Fund uses the accrual basis of accounting.
Revenues are recognized when carned and expenses arc rccogmzed at the time habihitics are mcurred. Interest on
revenue bonds, procceds of which are used in financing the construction of certain assets, is capitalized during the
construction period.

_0 .



St. Helena Parish Waterworks District No. 2
Parish of St. Helena
NOTES TO THE FINANCIAL STATIEEMENTS

As of and for the Year Ended December 31, 1999
(Continued)

E. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash mcludes amounts i demand deposits, interest-bearing demand deposits, and moncy market accounts. Cash
cquivalents mnclude amounts 1n time deposits and those mvestments with original maturitics of 90 days or less.
Under statc law, the district may deposit funds in demand deposits, mterest-bearing deinand deposits, money markcet
accounts, or time deposits with state banks orgamzed under Louisiana Jaw or any other state of the Umited States,
or under the laws of the United States.

F.  INVENTORIES

Purchases of various operating supplies are regarded as expenditures at the time purchasced, and inventories of such
supplies (if any) arc not recorded as asscts at the close of the fiscal ycear.

G. PREPAID ITEMS
Prepaid 1tems consist of prepaid msurance prenmums.
H. RESTRICTED ASSETS

Certaimn proceeds of the Enterprise Fund revenue bonds, as well as certamn resources set aside for their repayment,
arc classificd as restricted assets on the balance sheet because their use is hmited by applicable bond covenants.

[. FIXED ASSETS

Fixed asscts of the district arc included on the balance shect of the fund. Interest costs incurred during construction
arc capitalized. Depreaiation of all exhaustible fixed assets is charged as an expense agamst operations.
Depreciation 1s computed using the straight-line method over the estimated useful lives of the asscts.

J. COMPENSATED ABSENCES
At December 31, 1999, the district did not have employecs that accumulate or vest benefits.
K. LONG-TERM LIABILITIES
Long-term habilitics are recognized within the Enterprise Fund.
.. FUND EQUITY
Contributed Capital

Grants, entitlements, or shared revenues that arc restricted for the acquisition or construction of capital asscls
are recorded as contributed capital, Contnibuted capital 1s amortized based on the depreciation recognized on
that portion of the asscts acquired from such contributions. This depreciation is closed to the contributed
capital account and 1s reflected as an adjustment to net income.

10 -



R
- = - - -

St. Helena Parish Waterworks District No. 2
Parish of St. Helena
NOTES TO THE FINANCIAL STATEMENTS

As of and for the Year Ended December 31, 1999
(Continued)

Reserve

Reserves represent those portions of fund equity legally segregated for a specific future usc.
M. USE OF ESTIMATES

The preparation of financial statements in conformance with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amount of assets and liabilitics and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reported period. Actual results could differ from those estimates.

11 -




St. Helena Parish Waterworks District No. 2
Parish of St. Helena
NOTES TO THE FINANCIAL STATEMENTS

As of and for the Year Ended December 31, 1999
(Continned)

2. CASH AND CASH EQUIVALENTS

At December 31, 1999, the district had cash and cash equivalents (book balances) totaling $510,640, as follows:

Demand Deposits Q 195 465
Time and Savings Accounts 315,075
Other 100

Total $510,640

Thesc deposits are stated at cost, which approximates market value. Under state law, thesc deposits (or the resulting
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent
bank. The market value of the pledged securities plus the federal deposit msurance must at all times equal the
amount on deposit with the fiscal agent. These securities are held 1 the name of the pledging fiscal agent bank in
a holding or custodial bank that 1s mutually acceptable to both parties. At December 31, 1999, the district had
$515,018 m collected bank balances deposited mn two scparate banks. For the first bank, collected bank balances
at December 31, 1999, totaled $339,270, and consisted of $179.270 111 demand deposit accounts, and $160,000 in
time and savings accounts. The demand deposit accounts, totaling $179,270, were secured by $100,000 of federal
deposit msurance and $79,270 of pledged securities held by the custodial bank in the name of the fiscal agent bank
(GASB Category 3). The time and savings accounts, totaling $160,000, were secured by $100,000 of federal
deposit insurance, and $60,000 of pledged securities held by the custodial bank in the name of the fiscal agent bank
(GASDB Category 3). Inthe second bank, the district had collecied bank balances totaling $175,748, and consisting
of $20,673 in demand deposit accomnts and $155,075 in time and savings accounts. The demand deposit accounts,
totaling $20,673, were secured by $100,000 of federal deposit insurance. The time and savings accounts, totaling
$155,075, were secured by $100,000 of federal deposit insurance and $55,075 of pledged sccuritics held by the
custodial bank in the name of the fiscal agent bank (GASB Category 3).

Even though the pledged sccurities are considered uncollateralized (Category 3) under the provisions of GASB
Statcment 3, Louistana Revised Statute 39:1229 imposces a statutory requirement on the custodial bank to advertisce
and scll the pledged sccuritics within 10 days of being notified by the district that the fiscal agent has failed to pay

deposited funds upon demand.

3. RECEIVABILES

The Water Enterprise Fund customer accounts receivable at December 31, 1999, consisted of the following:

Current $ 23,581
31 - 60 2,851
61 - 90 792
Over 90 2,302

Total A\ 29,526
Lcss: Allowance for Bad Debts (569)
Accounts Recervable, Net $ 28,057

- 12 -



St. Helena Parish Waterworks District No. 2
Parish of St. Helena
NOTES TO THE FINANCIAL STATEMENTS

As of and for the Year Ended December 31, 1999
(Continued)

—_— = — — = — —

All customer receivables are reporicd at gross value and reduced by the portion that is expected to be uncollectible.
The board of commissioners of St. Helena Parish Waterworks District No. 2 established a monthly allowance for
uncollectible accounts, at $220 per month, the amount based on past experience in customer collections.
Periodically, the board reviews the aging of receivables and determines the actual amounts uncaollectible. Per board
approval, uncollectible amounts are written off against accounts receivable, and the allowance for doubtful accounts
1s adjusted to a rcasonable cstimate of uncollectibility. For the fiscal year ending December 31, 1999, the district

recorded bad debt expense of $569.

Estimatcd unbilled revenues (accrued billings) are recognized at the end of each fiscal year on a pro-rata basis. The
estimated amount 1s based on billing during the month following the close of the fiscal year. At December 31, 1999,

accrucd billings amounts were $5,226.

4. RESTRICTED ASSETS
Restricted assets werce applicable to the following at Deceniber 31, 1999:

Bond Sinking Fund $
Bond Contingency Fund

Bond Reserve Fund

Customers’ Deposits

Phasc IV Construction

Capital Improvement Fund

166,369
55,564
72.780
29,574

1,720

145,075

Total Restricted Asscts $

471,082

Of the restricted assets listed above, the restricted asscts designated for the Capital Iimprovement Fund, totaling
$145,075 are restricted by the board of directors for future capital projects. The amount of $1,720, {for Phasc 1V
Construction, consists of funds restricted for construction expenditures for the United States Department of Agriculture,

Rural Utilities Service {RUS) Phase IV Project.

- 13 -
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Included in the above total 1s construction 1n progress of $406,574, for the Rural Utilities Service Phasc 1V project.

Parish of St. Helena
NOTES TO THE FINANCIAL STATEMENTS

St. Helena Parish Waterworks District No. 2

As of and for the Year Ended December 31, 1999

PROPERTY, PLANT AND EQUIPMENT

Description Life/Ycars
Land N/A
Buildings &

Improvements 20
Fumniture & Fixtures 10
Vehicles 3
Equipment 10
Chemical Storage Tank 10
Origimal RUS Project;

Watcer System 4{)
Water Well 20
Water Tank 4()

Water System (RUS
NE EXP):
Water Well 40
Water Tank 4()
Water Lincs 40
Water System-
Highway 16
Relocation 40
Phase III Water System 40

Construction in Progress

Totals

(Continued)

—_— e — —_— —
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A summary of proprietary fund type property, utility plant and equipment in service at December 31, 1999, follows:

—
—

Accumulated

i Cost Depreciation Net
$ 12,350 A - $ 12,350
24 0035 17,496 6,509
1,501 1,422 169
12,7035 12,705 -
6,250 1,231 3,019
0,356 156 0.200
698,637 253 971 444,666
157,502 112 559 44 943
124,971 45,301 79,670
145,424 36,962 108,462
161,715 40.429 121,236
433 552 108,065 325,487
102,599 20,520 82,079
1,349,122 142,684 1 206.438
_ 406,574 - 406,574
$ 3,646,353 $ 793501 P 2.852 852

The total of $406,574 includes $2,548 in construction period interest expense as of December 31, 1999

_— — — — o

Equipment, furmiture, and fixtures are depreciated using the useful lives of 5 to 10 years, and the water distribution
systent uses a usefol Jife of 20 to 40 ycars. All asscts arc depreciated under the straight-line method. Depreciation
cxpense Tor the fiscal year ending December 31, 1999 totaled $85,215.

.14 -



St. Helena Parish Waterworks District No. 2
Parish of St. Helena
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 1999
{Contimued)
6. LONG-TERM DEBT

The following 1s a summary of the long-term liability transactions during the year:

1984 1987 1994 1999
Revenuc Revenuc Revenuce Revenue
Bonds Bonds Bonds Bonds ) Total

Long-Term lLabihties

Payable at

Begimning of Year § 457684 § 183,251 § 352,924 - % 093 859
Additions - - - 200,000 200,000
Deletions 7,695 1,994 3,406 - 13,095
Long-Tcrm Liabihities

Payablc at

End of Year $ 449989 § 181,257 § 349518 § 200,000 § 1,180,764

[
s,

[ ]

As of December 31, 1999, there arc four revenue bonds outstanding.  The original bond was 1ssued on January 26,
1984, at Five-Hundred Twenty-Four Thousand Dollars ($524,000), numbered R-1, and issued at the rate of 7.25%
to the U.S. Rural Utihtics Service (RUS) office.  Under the terms of the agreement, an interest only payment was
duc on Januvary 26, for the two ycars following the bond issue datc. Beginning with the third annual payment datc
of January 26, 1987, and thereafter on each succeeeding annual payment date, an annual pasvment of $41.423 is
requircd until interest and primcipal are fully paid. The final date for payment of the entire indebtedness, if not paid

sooner, shall be not later than forty (40) vears from bond 1ssuc date.

The second revenue bond represents RUS funding for the Northeast Expansion Project. On August 13, 1987, the
governing authority passed a resolution to issue an additional $198,000 of revenuc bonds for the purpose of
improving and extendmg the water system. As of December 31, 1991, the expansion project was completed. Under
the terms of thc RUS "Letter of Conditions" 1ssued August 4, 1987, the loan is to be repaid over a period not
cxceeding 40 years from the date of the bond and at an nterest rate of 6.375%. An interest payment only was duc
12 months from the daic of the bond, with the first amortized payment of principal and interest due 2 years from
the date of the bond and annually thereafier. The annual payment of principal and intercst totals $13,868.

The third bond, dated 5/26/94, totaling $360,000, was 1ssued at an annual interest rate of 5.0%, and provided
funding for the RUS Phase 11 project.  Under the terms of funding by the Rural Utilitics Scrvice, interest payments
were made on January 26, 1995 of $8,176, and $17,995 on January 26, 1996. Installments of principal and
interest, totaling $21,344 are to be made on an annual basis, beginning January 26, 1997, with the loan to be repaid
over a perod not exceeding 40 years from the date of the bond.

The fourth bond, dated 8/26/99, 1otaling $200,000, was issued at an annual interest rate of 4.75%, and provided
funding for the RUS Phase 1V project, under construction at December 31, 1999, Under the terms of funding by
the Rural Ultilitics Service, an interest payment only 1s duc on August 26, 2000, with monthly principal and interest
payments of $940 to begin on September 26, 2000, with the loan to be repaid over a period not exceeding 40 years
{rom the date of the bond.

- 15 -




St. Helena Parish Waterworks District No. 2
Parish of St. Helena
NOTES TO THE FINANCIAL STATEMENTS

As of and for the Year Ended December 31, 1999
(Continucd)

The annual requirements to amortize all debt outstanding, including intcrest payments of $1,443,943, arc as follows:

Water
System Water Watcr
Water Revenue - System System
System RUS Revenue- Revenue-
Revenug - NE RUS Phasc RUS Phasc

Year Ending RUS Expanstion I11 1V
Dccember 31, $524,000 $198.000 $360,000 $200,000 Total

2000 $ 41,423 13,868  § 21,344 § 3,760 80,395

2001 41423 13,868 21,344 11,280 87,915

2002 41,423 13,868 21,344 11,280 87.015

2003 41,423 13,868 21,344 11,280 87,915

2004 41,423 13,868 21,344 11,280 87015
2005-2009 207,115 69.340 106,720 56,400 439,575
2016-2014 207,115 69,340 106,720 56,400 439 575
20152019 207115 69 340 106,720 56,400 439,575
2020-2024 207,115 69,340 106,720 56,400 439,575
2025-2029 ~ 55,4772 106,720 56,400 218,592
2030-2034 - - 106,720 56,400 163,120
2035-2039 i - . 52,640 52.640

Totals $ 1,035575 $ 402,172  $ 747,040 $ 439920 $ 2.624,707

7. FLOW OF FUNDS, RESTRICTIONS ON USE

Specific legal requirements for reserve accounts arc as follows:

a) There shall be established a "Water System Revenue Bond and Sinking Fund™ - sufficient in amount to pay the
principal and interest on outstanding revenuce bonds as they become duc and payable. Payments arcto bemade
from the Operating Fund (Revenue Fund) of the district, to the "Revenue Smking Fund" by the 20th of cach
month, in an amount cqual to 1/12 of the mterest and principal falling duc on the next bond payment date.
Monics in the "Revenue Sinking Fund” are deposited as Trust Funds, and arc exclusively pledged for the
purpose of paying principal and mterest on the Revenue Bonds.,
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St. Helena Parish Waterworks District No. 2
Parish of §t. Helena
NOTES TO THE FINANCIAL STATEMENTS

As of and for the Year Ended December 35, 1999
(Continued)

The district made all of the required deposits for the original RUS Bond, dated January 26, 1984, and for the
RUS Bonds dated August 13, 1987, and May 26, 1994, maintaining a total of $166,369 for the fiscal year
ended December 31, 1999,

Bond reserve requirements apply to the original bond dated January 26, 1984, to the bond {or the RUS NE
Expansion dated August 13, 1987, and as modified by the RUS Letter of Conditions, dated January 15, 1993,
to the bond dated May 26, 1994,

There shall be set aside into a "Utihty System Revenue Bond Reserve Fund" a sum equal to five pereent (5%)
of the monthly bond payment after the construction becomes revenue producing until there is accumulated
therein an amount cqual to the  highest annual debt service payment in any future year. Such amounts may
be uscd only for the payment of maturing bonds and micrest coupons for which sufficient funds arc not on
deposit in the Bond and  Intercst Sinking Fund as to which there would otherwise be default.

Combined payment requirements for the first three RUS bond issues, as of December 31, 1999 are $320 per
month. Upon completion of construction for the RUS Phase IV project, anticipated for the fiscal year ending
Dceember 31, 2000, and as the Phase 1V project becomes operational, the monthly payment requircment will

increase from $320 per month to $367 per month.

The twelve required monthly payments to the "Revenue Bond Reserve I'und” were made for the year 1999 with
a balancc maimntained of $72,780 at December 31, 1999,

[Funds arc also to be deposited into a "Depreciation and Contingency Fund”, under the terms of the bond
agreement. Combined payment requirements for the first threc RUS bond issucs, as of December 31, 1999,
and as modificd by the RUS Letter of Conditions, dated January 15, 1993, are $327 per month,  Upon
completion of construction for the RUS Phase 1V project, anticipated for the fiscal year ending December 31,
2000, and as the Phasc IV project becomes opcerational, the monthly payment requirement will increasce from
$327 per month to $369 per month. Moncy 1n this fund will be used for the making of extraordinary repairs
or replacements to the system which are necessary to keep the system in operating condition, e¢nhance its
revenue producing capacity or provide for a higher degree of scrvice for which money is not available as a
maintenance and operation expense. Moncy in this fund may also be used to pay principal and interest on the
bonds falling due at any time there 1s not sufficient money for payments in other bond funds.

The twelve required monthly payments to the "Depreciation & Contingency Fund” were made for the year
1999. The balance in the "Depreciation and Contingency Fund” at December 31, 1999, was $55,564.

All the revenucs received m any year and not required to be paid i such year into any of the noted funds shall
be regarded as surplus and may be uscd for any lawf{ul corporate purposc.

RESERVED RETAINED EARNINGS

Reserved Retained Earnings, totaling $128,343, 1s created m conjunction with the issuance of revenue bonds and
is funded by transfers from the revenue account based on asscts licld by the water district that are restricted for
bond payments and emergency repairs.  The purpose of the reserved retained carnings is to service the revenue
bonds.
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St. Helena Parish Waterworks District No. 2
Parish of St. Helena
NOTES TO THE FINANCIAL STATEMENTS

As of and for the Year Ended December 31, 1999
(Conftinued)

9. UNRESERVED RETAINED EARNINGS-DESIGNATED

The board of commissioners of the district at December 31, 1999 had designated a total of $63.695 for future
capital improvement projects.

10. WATER SYSTEM MANAGEMENT

The water system, under the dircction of the board of commussioners of St. Helena Parish Waterworks District
No.2, 1s operated by a system manager. The manager rccerves customer service calls, collects payments from
customers, and performs routine maintenance work for the district. Subsequent to the end of the December 31,
1996 fiscal year, a management contract was approved for operation of the water system,

11. CONSTRUCT!ION COMMITMENTS

During the fiscal year ending December 31, 1996, St. Helena Parish Waterworks District No. 2 received
preliminary approval, subject to the “Letter of Conditions™ dated July 8, 1996, from the Rural Utihities Service
office, U.S. Department of Agriculture, for funding of an additional project for water system improvements. Final
approval provides funding of $610,000, consisting of a grant not to excced $410,000, and a loan not to cxeceed
£200,000, and will serve anestimated 225 additional water customers. Construction for this projcet, the RUS Phasc
IV project, commenced during fiscal year 1999, with a total of $406,574 in construction expenditures recorded as

of December 31, 1999,

12. PRIOR PERIOD ADJUSTMENT

A prior period adjustment of §1,106 was made te correct the beginning unreserved retamed carnings balance. The
adjustment is to correct accumulated amortization for the fiscal year ending December 31, 1998, The correction
to the begining unreserved retained carnings account balance for the district 1s as follows:

12/31/98 Unreserved Retained Eamings (Designated) Balance (Before Prior
Period Adjustment) $ 40,521

Correction of an Error:
Correcting Accumulated Amortization (1,106}

12/31/98 Unreserved Retained Eamings (Designated) Balance (After Prior
Pcriod Adjustment) B 39,415
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St. Helena Parish Waterworks District No., 2

Parish of St. Helena
Greensburg, Louisiana

COMPARATIVE BALANCE SHEET - PROPRIETARY FUND TYPE

December 31, 1999 and 1998

SCHEDULE 1

Enterpnisc Fund

ASSETS 1999
Current Asscls:
Cash A 39 558
Accounts Receivable (Net) 28, 957
Accrued Billings 5,226
Due From Rural Utility Service 40,000
Prepaid Insurance 1,018
Total Current Asscts 114,759
Restricted Asscts:
Cash - RUS Bond Smking FFund 166,369
Cash - RUS Depreciation & Contingency Fund 55,564
Cash - RUS Bond Rescrve Fund 72,780
Cash - Customer Dceposits 29.574
Cash - Phasc 1V Connection Fecs -
Cash - Phasc 1V Construction 1,720
Cash - Capital Improvements Fund 145,075
Total Restricted Asscts 471 082
Property, Plant and Equipment:
].and 12.350
Buildings 24 005
Furniture and Fixtures 1,591
Vchicles 12,705
Equipnient 6,250
Chemical Storage Tank 9,356
Watcr System 981,110
Watcr Well - RUS NE Expansion 145,424
Watcer Tank - RUS NE Expansion 161,715
Water Lines - RUS NE Expansion 433,552
Watcr System - Hwy 16 Rclocation 102,599
Phasc Il Expansion 1,349,122
Construction in Progress 406,574
Total Property, Plant and Equipment 3,646,353
Less: Accumulated Depreciation (793,501)
Nct Property, Plant and Equipment 2,852 852
Total Assets 3,438,693
LIABILI'TTES AND FUND EQUITY
Liabilitics:
Current Liabilities (Payable From Current Assets):
Accounts Payablc $ 3,287
Sales Tax Payable 502
Payroll Taxcs Payable 197
Total Current Liabilities (Payable From Current Asscts) 3,980

Continucd on the followmg page
The accompanying notes are an intcgral part of these statements.
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1998

10,262
25 893
5,837

1.029

52 021

182,963
49,400
65,426
28,963
11,154

100,546

438,452

12,350
24.005
1,392
12,705
430
0.356
981,110
145 424
161,715
433,552
102,599
1,349,122
148

3.233.908
(708.286)

2,525,622

3,016,095

833
485
250

1.618
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St. Helena Parish Waterworks Diserict No. 2
Parish of St. Helena
Greensburg, Louisiana

COMPARATIVE BALANCE SHEET - PROPRIETARY FUND TYPE

(Continued)
December 31, 1999 and 1998

SCHEDULE 1

I'nterprise Fund

1999 1998
Current Liabilitics (Payable From Restricted Assets):
Current RUS Bond Pavablc $ 15,426 § 11,513
Accrued RUS Bond Intcrest 56,925 58,742
Customer Dceposits Payable 45,036 41,886
Accrued Construction Intcrest 2.548 -
Construction Accounts Payable 38,000 -
Construction Retamage Payable 32.658 -
Liability for Connection Fees 12,000 10,750
Total Current Liabilitics (Payable From Restricted Assets) 202,593 122.89]
Long-Term Liabihtics:
Revenuce Bonds Pavablce -
RUS Original Svstem 441,190 450,568
RUS NE Expansion 178,944 182.142
Phase [II Expansion 345,651 349,636
Phasc IV Expansion 199,553 -
Total Long-"Yerm Liabilitics 1,165,338 982,346
Total Liabihfics 1,371,917 1,106,855
Fund Equity:
Contributed Capital - RUS Oniginal System 500,000 500,000
Contnibuted Capital - RUS NE Expansion 542,000 542,000
Contributed Captal - Fhwy 16 Relocation 102,581 102,581
Contributed Capaital - Fire Department 5,540 5,540
Contributed Capital - Phasc 111 Expansion 980,000 980,000
Contributed Capital - Phase 111 Conncction Fecs 14,750 14,750
Contributied Capital - Phasc IV Expansion 173,000 -
Less: Accumulated Amortization (443,133) (390,979)
Nect Contributions 1,874,738 1,753,892
Retained Larnigs:
Reserved for RUS Bond Depreciation and Contingency 128343 114 827
Unreserved Retained Earnimgs:
Designated 63,695 40,521
Undesisnated - -
Total Retained Earnings 192,038 155,348
Total Fund Equity 2,066,776 1,909,240
Total Liabilitics and IFund Equity $ 3,438,693 % 3,016,095
(Concludcd)

The accompanying notes arc an integral part of these statements.

-21 -



— — — — — — — — — — — — — — — — | — | — — — — — — | S— — w5 TR T T TR T T T T T T T T T T T T T T T T T

St. Helena Parish Waterworks District No. 2
Parish of St. Helena
Grecnsburg, Louisiana

SCHEDULE 2

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN UNRESERVED
RETAINED EARNINGS (BUDGET AND ACTUAL)-PROPRIETARY FUND TYPE
Year Ended December 31, 1999
And Actual for the Year Ended December 31, 1998

Entcrpnise Fund

Variance-
1999 1999 Favorable 1998
Budget Actual (Unfavorablc) Actual

Opcrating Revenucs
Water Sales § 217,703 § 219,572 § 1,869 § 218,151

Conncction Fees 12,665 12,915 250 8.840
I.atec Charpcs 7,960 7,993 33 7,518
Interest 12,000 14,464 2,464 9.505
Total Opcerating Revenues 250,328 254,944 4,616 244,014
Opcrating Expcnscs
Salarics 8,500 7,782 718 8,343
Payroll Taxes 650 610 4() 654
Per Diem - Board Members 3,000 2,650 350 3,250
Accounting 8.500 10,170 (1,670) 7,902
Bad Dcbts 2,640 569 2,071 604
Billing Costs 5,800 6,276 (476) 0,128
Chemicals 6,000 2,108 3,832 3,125
Contract Management & Opcerations 41,000 40,965 35 36,183
Depreciation 86,604 85,215 1,389 84,403
Ducs 150 150 - 350
Insurance 4.500 5,352 (852) 4.777
Meter Installations 4 000 6,475 (2,475) 2.240
Miscecllancous 125 196 (71) 235
Office Supplics & Expense 1,000 1,142 (142) 020
Postage 2,400 2,464 (64) 2,413
Repairs and Mamntenance 7,500 8,126 (626) 7.411
Supplics - Water System 9,000 10,136 (1,136) 5,463
Telecphone 1,750 1,677 73 1,555
Utilitics 13,000 13,923 (923) 12,634
Advertisig, - 079 (979) -
Contract .abor - 125 (125) -
Vchicle Expense 1,800 1,917 (117) I.868
Total Opcrating Expensc 207919 209,067 _ (1,148) 190,248
Nect Operating Income 42,409 45,877 3,468 53,766

(Continucd)
The accompanying notes arc an mtcegral part of these statements.
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St. Helena Parish Waterworks District No. 2
Parish of St. Helena
Greensburg, Louisiana
SCHEDULE 2

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN UNRESERVED
RETAINED EARNINGS (BUDGET AND ACTUAL)-PROPRIETARY FUND TYPE
Year Ended December 31, 1999
And Actual for the Year Ended December 31, 1998

Enterprise Fund

Variance-
1999 1999 Favorablc 1998
Budget Actual (Unfavorablce) Actual
Non-Opcrating Revenue (Expenscs):
Interest Expense (64,811) (61,720) 3,091 (62,563)
Bond Commission - (130) (130) “
Miscellancous Income 45 45 - 980
Recovery-Bad Debts B 450 471 21 753
Total Non-Opcerating
Revenuc (Expenses) (64,316) (61,334) 2.982 (60,830)
Nct Income (Loss) $  (21,907) (15,457) % 6,450 § (7,064)
Retained Earnings-Unrescerved, Beginning 40,521
Prior Period Adjustiment (Note 12) (1,106)
Amortization of Contributed Capital 53,253
Increase 1in Rescrve for Contingencies (13.516)
Retained Earmings-Unreserved, Ending Y 63,695

(Concluded)

The accompanying notes arc an integral part of these statements.
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St. Ilelena Parish Waterworks District No. 2
Parish of St. Helena
Greensburg, Louisiana
SCHEDULE 3

COMPARATIVE SCHEDULE OF CASH FLOWS-PROPRIETARY FUND TYPE
Years Ended December 31, 1999 and 1998

12/31/99 12/31/98

Cash Flows from Opcrating Activities:
Operating Income $
Adjustments to Reconcile Net Operating Income to Net Cash
Provided by Opcrating Activitics:

45877 $ 53,766

Depreciation 85,215 84,403
Changes in Accounts Receivable (3,064) (7,286)
Changes in Accrued Billings 61] -
Changes 11 Due From Rural Utility Service (40,000) -
Changes in Prepaid Insurance 1] (47)
Changes m Accounts Payable and Accrued Expenses 2,363 (2,163)
Changes in Current Liabihtics Payable from Restricted Assets 79,701 3,538
Net Cash Provided by Opcerating Activitics 124,837 78,445
Cash Flows from Capital and Related Financing Activities:
Acquisition of property and cquipment (412,445) (14,854)
Phasc 1V RUS Bond Procecds 199 553 -
Phase 1V RUS Capital Contribution 173,000 -
Principal Repayments-
RUS Bond - Original Water Systcm (9,379) (7,684)
RUS Bond - RUS NE Expansion (3,198) (2,055)
RUS Bond - Phasc 111 (3,985) (3,522)
Interest Pavinents - RUS Loans (61,720) (62,563)
Nct Cash Used by Capital and Related Financing Activities (118,174) (90,678)
Cash Flows fronm Non-capital Financing Activitics:
Miscellancous Income 45 980
Bond Commission (130) -
Recovery of Bad Debts 471 753
Net Cash Provided by Non-capital Financing Activitics 380 1,733
Nct Cash Increase for Year 52,920 43,260
Cash at Beginning of Year 457,714 414,448
Cash at End of Ycar 510,640 457,714

The accompanying notes are an integral part of these statements.
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St. Helena Parish Waterworks District No. 2

SCHEDULE OF INSURANCE COVERAGES

Insurance Company

Parish of St. Helena

December 31, 1999

Coverage

Valley FForge Insurance Company
Policy # B1 63629732

Valley IForge Insurance Company
Policy # Bl 63629732

Valicy Forge Insurance Company
Pohcy # Bl 63587532

General Star Indemnity Company
Policy # 1'YA6022358

Louisiana Workers’™ Compensation
Policy # 17223-1

Valley I‘orge Insurance Company
Policy # Bl 63629732

Employee Dishonesty - Blanket
coverage of $100,000.

Busincss Auto Coverage of $350,000
combmed Single Linmit Liabihity
Coverage, Unmsured Motorists
Coverage of $350,000, $250
deductible Comprchenstve,
$500 deductible Collision, for

scheduled unit.

--Property Coverage of $20,140 {or
Building: $4,000 for contents.

~-Property coverages of $109,180 for
pump station and watcr tower at
2503 Hillsdale Rd.

--Property coverages of $109,180 for
water tower and well site/pumpmg
Station at Hwy 10, Greensburg

~-Property Coverages of $59,180 for
pumping station/gencrator and
ground tank at Hwy, 38,
Greensburg, LA,

Public Officials Liabihity hmits at
$1,000,000, and deductible of
$1,000.

Workmen’s Compensation at
statutory limits, Employer’s
Liability at $100,000

~Premises and Operations Liability

Limats at $600,000 Aggrcgatc linnt;

$300.000 per occurrence, and
personal and advertising Injury

and products liability coverage
limits at $100,000 each occurrence;
Fire Damage Limit at $50,000

- 95 -

Iiftective
Date

SCHEDUILE 4

Expiration
Date

01/22/99

01/22/99

01/22/99

09/02/99

04/17/99

01/22/99

01/22/00

01/22/00

01/22/00

09/02/00

04/17/00

01/22/00



St. Helena Parish Waterworks District No. 2

SCHEDULE OF BOARD OF COMMISSIONERS

Board of Commissioners

p—

Claude Sharkey, President

Rt. 1, Box 77
Amite, Louisiana 70422

James Ash, Vice-President
Rt. 3, Box 322
Greensburg, Louisiana 70441

Jim Hitchens, Sceretary-Treasurer
Rt. 1, Box 83-AA
Amite, Lomsiana 70422

Leroy Jones, Sr.
16375 HWY 441
Kentwood, Louisiana 70444

Hucy Davis
Rt. 4, Box 261
Amate, Lowsiana 70422

Parish of St. Helena

December 31, 1999

Per Diem
Payments

Term of Office

600

350

600

500

600

b3

2.650
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07/26/97 - 07/26/2003

07/27/96 - 07/26/2002

07/26/99 - 07/26/2005

07/27/95 - 07/26/2001]

07/26/98 - 07/26/2004



St. Helena Parish Waterworks District No. 2
Parish of St. Helena
SCHEDULI. 6

SCHEDULE OF WATER CUSTOMERS
December 31, 1999

As of December 31, 1999, the water district had the following number of customers.

Water-Residential 922
Commercial/Dairy 50
072

SCHEDULE OF WATER RATES
December 31, 1999

Usage Monthly Charge
Residential:
First 2,000 gallons $ 9.00
Next 4,000 gallons 2.50 per 1,000 gallons
Next 4 000 gallons 1.50 per 1,000 gallons
Over 10,000 gallons 1.00 per 1,000 gallons

Commercial:

First 10,000 gallons $ 25.00

All over 10,000 gallons .80 per 1,000 gallons
Dairy:

First 20,000 gallons $ 25.00

All over 20,000 gallons 80 per 1,000 gallons
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St. Helena Parish Waterworks District No. 2
Parish of St. Helena

SUPPLEMENTAL INFORMATION SCHEDULES
December 31, 1999

GENERAL

EXPENDITURES OF FEDERAL AWARDS
AND AUDIT FINDINGS RESOLUTION

In accordance with Office of Management and Budget Circular A-133, schedules of expenditures of federal awards,
follow-up and corrective action taken on prror audit findings, and corrcctive action plan for current year audit findings
are presented.

8-



St. Helena Parish Waterworks District No. 2
Parish of St. Helena

Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 1999

[.oan Receipts
Federal Program Balancc at or
Federal Grantor/Pass-Through CFDA or December 31, Revenue
Grantor Program Title Number Amount 1998 Recognized
U. S. Department of Agnculture
Water and Wastc Disposal Systems
For Rural Commumtics
--L.oan Repayments 10.760 $ 524,000 § 457,684 § -
--Loan Rcpayments 10.760 198,000 183,251 -
--L.oan Repayments 10,760 360,000 352,924 -
--Loan Repavments 10.760 200,000 - 200,000
Total Loan Activity $ 993,859 § 200,000

U. S. Department of Agriculturce
Watcer and Waste Disposal Systems

For Rural Communitics
--Construction (Phase 1V) 10.760 $ 621,500

Notc 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
St. Helena Waternworks District No. 2 and 1s presented on the accrual basis of accounting.  The
information in the schedule is presented in accordance with requirements of OMB Circular A-133, "Audits
of States, Local Governments, and Non-Profit Organizations”. Expenditurcs below arc presented on a
cash basis and reconciled to the accrual basis of accounting:

- Expenditure of federal loan grant funds (cash basis) \ 331,480
—  Expenditure of Jocal funds for construction project 1,888
Subtotal - cash cxpenditures 333,368

—  Accrual of construction payables at 12/31/99 32,658
Accrual of construction retamnage at 12/31/99 38,000

- Accrual of construction period iterest expensce at 12/31/99 2,548
Total Construction Expenditares - 12/31/99 $ 406,574

The accompanying notes arc an integral part of these statements.
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SCHEDULE 7

Loan
Balance at
Disbursements/  December 31,
Expenditures 1999

7.695 % 449 989

1,994 181,257
3,406 349518
- 200,000

13,095 $ 1,180,764

406,574
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St. Helena Parish Waterworks District No. 2
Parish of St. Helena

SCHEDULE 8

Summary Schedule of Prior Year Audit Findings
For the Year Ended December 31, 1999

Section I - Internal Control and Comphance Material to the Financial Statements

Reference Number: 98-1
Fiscal Year Finding Initially Occurred:

Description of Finding:

It was noted within Footnote 12 (Year 2000 Issuc) of the Notes 1o the Financial Statementis for the fiscal ycar ending
Dccember 31, 1998, that the district has not inventoried computer systems and other clectronic equipment that may be
affected by the year 2000 issue. 1t was also noted that management of the district cannot assure that partics with which
the district docs business will be year 2000 recady. The district relies primarily on services of outside agents for

processing of accounting data and utility billings.
Corrective Action Taken: Final

Description of Corrective Action Taken:

The district maintained contact with all entities providing accounting and billing services to determine that systems were
ycar 2000 comphant. Ycar 2000 problems were not encountered.

Section J1-Internal Control and Compliance Matenrial to Federal Awards

No Findings for Section 11,

Section 111 - Management Letter

No findings for Scction 11



St. Helena Parish Waterworks District No. 2
Parish of St. Helena

SCHEDULE 9
Corrective Action Plan for Current Year Audit Findings

For the Year Ended December 31, 1999

Section I - Internal Control and Compliance Material to the Financial Statements:

No Scction ] findings.

Section IH-Infernal Control and Compliance Material to Federal Awards

No Fidings for Section I1.

Section 1 - Management Letter

No findings for Section 111,
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St. Helena Parish Waterworks District No. 2
Parish of St. Helena

SCHEDULE 10

Schedule of Findings and Questioned Costs
For the Year lXnded December 31, 1999

I. Type of Report Issued on the Financial Statements.

A unquahified opimon was 1ssued on the financial statements for the St. Helena Parish Waterworks District
No. 2, for the fiscal year ending December 31, 1999

I1. Disclosure of Reportable Conditions in Internal Control.

There were no reportable conditions disclosed by the audit of the financial statements of the district.

1. Disclosure of noncomphance material to the financial statements.

There were no matcerial instances of noncompliance disclosed by the audit of the financial statements of the
district, which arc required to be reported m accordance with Government Auditing Standards.

I'V. Disclosure of Reportable Conditions in Internal Control over Major Programs.

There were no reportable conditions for the Major Program for the district for the fiscal year ending December
31, 1999,

V. Type of Report Issued for Major Programs.

Unquahfied.
V1. Disclosure of Audit Findings Requured to be Reported under S 570 Audit Findings.

There were no findings to be reported under S 570 Audit Findings. |

. ————

V1I. ldentification of Major Programs.

The Major Programs for the St. Helena Parish Waterworks District No. 2 was the "Water and Waste Disposal
Systems for Rural Communities” loan/grant program (CFDA 10.760).

VI11. Dollar Threshold to Distinguish Between Type "A" and Type "B'" programs.
LExpenditures of $300,000,
IX. Statement as to Whether the Auditee qualified as Low-Risk Auditee under 8§ .530.

r—r—i

No.. The St. Helena Parish Waterworks District No. 2 did not qualify as a Jow-risk auditcc under the
provisions of S 530, since the major program had not been andited in the prior two years.
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St. Helena Parish Waterworks District No. 2
Parish of St. Helena

SCHEDULE 10
(Continued)
Schedule of Findings and Questioned Costs

For the Year Ended December 31, 1999

X. Findings - Financial Statement Audit.

There were no findings to be reported in accordance with GAGAS for the fiscal year ending December 31,
1999,

XI. Findings and Questioned Costs for Federal Awards.

There were no findings or questioned costs for the S1. Helena Parish Waterworks District No. 2 for the fiscal
year ending December 31, 1999,

_34.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROIL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OFK GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commtissioners
St. Helena Parish Watenworks District No. 2

Greensburg, Louisiana 70441

We have audited the general purpose financial statements of the St. Helena Parish Waterworks District No. 2,

Louisiana, as of and for the vear ended Decomber 31, 1999, and have 1ssued our report thercon dated February 18,
2000. We conducted our audit in accordance with gencrally accepted auditing standards and the standards applicable

to financial audits contained in Govermment Auditing Standards, 1ssucd by the Comptroller General of the United
Statcs.

Comphance

As part of obtaining rcasonable assurance about whether the St. Helena Parish Waterworks District No. 2, Louisiana’s
{inancial statements are free of material misstatement, we performed tests of 1ts compliance with certain provisions
of laws, regulations, contracts and grants, noncompliance with which could have a direct and matenial effect on the
determination of financial statement amounts. However, providing an opinion on comphance with thosc provisions was
not an objective of our andit and, accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we constdered St. Helena Parish Waterworks District No. 2, Louisiana’s internal
control over financial reporting in order to determine our auditing procedures for the purpose of cxpressing our opinion
on the financial statements and not to provide assurance on the intcrnal control over financial reporting.  Qur
considcration of the internal control structurc would not necessanly disclose all maticrs i the internal control structure
that might be reportable conditions and, accordingly, would not nceessartly disclose all reportable conditions that arce
also considercd to be material weaknesses. A matenal weakness is a reportable condition in which the design and
operation of once or more of the internal contrel components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the gencral purposc financial statements being audited
may occur and not be detected within a timely pertod by employces 1 the normal coursc of performing their assigned
functions. We noted nomatters involving the internal control over financial reporting and its operation that we consider
to bc matenal weaknessces.
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This report is intended for the information of management, the Legislative Auditor, and the U. S. Rural Utility Service
officc. However, this report 1s a matter of public record and 1ts distribution 1s not hinited.

@M@M%Lﬂ

Bruce Harrell & Company, CPAs
A Profcssional Accounting Corporation

February 18, 2000
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Commissioners
St. Helena Parish Waterworks District No., 2

Greensburg, Louisiana 7044 ]

Compliance

We have audited the compliance of the St. Helena Parish Waterworks District No. 2 with the types of
compliance requircments described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended December
31, 1999, The St. Helena Parish Waterworks District No. 2's major federal programs arc identificd in the
accompanying schedule of federal awards. Compliance with the requirements of laws, regulations, contracts
and grants applicable to each of its major federal programs 1s the responsibility of the St. Helena Parish
Waterworks District No. 2's management. Our responsibility 1s to express an opinion on the St. Helena Parish
Watcrworks District No. 2's compliance based on our audit.

We conducted our audit of compliance in accordance with gencrally accepted auditing standards; the standards -
applicable to financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 rcquire that we plan and perform the audit to obtain reasonable assurance about
whether noncomphance with the types of compliance requirements rcferred to above that could have a dircet and
matcrial cffect on a major federal program occurred. An audit includes exanmiming, on a test basis, evidence about the
St. Helena Parish Waterworks District No. 2°s compliance with those requircments and performing such other
procedures as we considered necessary 1n the circumstances. We believe that our audit provides a reasonable basis for
our opinion. Our audit docs not provide a legal determiation on the St. Helena Parish Waterworks District No. 2°s
compliance with those requirements.

In our opimion, the St. Helena Parish Waterworks District No. 2 complied, in all material respects, with the
requircments referred to above that are applicable to each of its major federal programs for the year ended December
31, 1999,
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Internal Control Over Comphance

The management of the St. Helena Parish Waterworks District No. 2 1s responsible for establishing and
maintaining effective internal control over comphance with requirements of laws, regulations, contracts and
grants applicable to federal programs. In planning and performing our audit, we considered the St. Helena
Parish Waterworks District No. 2's internal control over compliance with requirements that could have a direct
and material effect on a major {federal program n order to determine our auditing procedures for the purpose
of expressing our opmion on compliance and to test and report on internal conirol over comphance in

accordance with OMB Circular A-133.

Our consideration of the intemal control over comphiance would not necessarily disclose all matters in the internal
control that might be reportable conditions, and accordingly, would not necessarily disclose all reportable conditions
that arc also considered to be material weaknesses. A material weakness is a condition in which the design or operation
of onc or more of the internal control components docs not reduce to a relatively low level the risk that noncomphance
with applicable requirements of laws, regulations, contracts, and grants that would be matcrial 1n relation to a major
federal program being audited may occur and not be detected within a timely period by employeces in the normal course
of performing their assigned functions. We noted no matters mvolving the internal control! over compliance and its
operation that we consider to be material weaknesses.

This report is intended for the information of management, the Louisiana Legislative Auditor, and federal awarding
agencics and pass-through entitics. However, this report 1s a matter of public record and its distribution 1s not limited.

@M@M ¢ (o

Bruce Harrell & Company, CPAs
A Professional Accounting Corporation

Fcbruary 18, 2000






